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SUBJECT: CIV AIR - RECIPROCAL TAX EXEMPTION AGREEMENT 

REF: STATE 204372 

1. WE UNDERSTAND THAT CONCLUDING SUBJECT AGREEMENT WITH EFFECTIVE 
DATE OF JANUARY 1, 1975 WOULD NOT AFFECT LAN'S TWO MILLION 
DOLLAR TAX BILL. GOC FON MIN ECON DIRECTOR BURR HAS ALREADY 

TOLD US LAN SIMPLY NOT ABLE TO PAY THIS SUM TO WHICH WOULD 
ALSO HAVE TOBE ADDED REFUND OF CHILEAN TAXES PAID BY BRANIFF 
IN 1975 ($65,330.93). 

2. WE ARE ASKING BURR FOR APPOINTMENT LATER NEXT WEEK TO CONFIRM 
PVNTS MADE IN REFTEL. WE ARE, HOWEVER, WORRIED THAT THE CENTRAL 
CONCERN OF BURR, WHICH HE IS BOUND TO RAIS WITH US, IS LAN'S 

TAX BILL. IF THIS MATTER IS NOT RESOLVED, WE ARE NOT OPTIMISTIC 
OVER PROSPECTS OF SPEDDY CONCLUSION OF AGREEMENT. 

3. ACCORDINGLY, WE WONDER WHETHER THERE WOULD BE ANY POSSIBILITY 
OF IRS WILLINGNESS TO CONSIDER NOMINAL SETTLEMENT IF NOT STRETCHOUT 
OF PAST DUE TAX PAYMENTS OVER FUTURE YEARS. 

4. INSTRUCTIONS REQUESTEDQM 
POPPER 
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